
 

   

Masonic and Eastern Star Home of North 
Carolina, Inc. 
 
2022 Audit Results and  
Report to the Audit Committee 
 
May 16, 2023 

 

Jeremy Hicks, Principal 
704-998-5259 
jeremy.hicks@claconnect.com 
 
 



2022 Audit Results and Report to the Audit Committee 

                                                                                                                                                                                  ©2022 CliftonLarsonAllen LLP  |  i 

 
 

Table of Contents 
 
 

Required Auditor Communications .......................................................................... A 
 
Discussion of Draft Financial Statements ................................................................. B 
 
Financial Ratios and Trending .................................................................................. C 
 
Communication of Internal Control Related Matters .............................................. D 
 
Auditor Independence ............................................................................................. E 
 
 
 



2022 Audit Results and Report to the Audit Committee 

                                                                                                                                                                                  ©2022 CliftonLarsonAllen LLP  |  A‐1 

 
 
 

Required Auditor Communications 
 



2022 Audit Results and Report to the Audit Committee 

                                                                                                                                                                                  ©2022 CliftonLarsonAllen LLP  | A‐ 2 

Area Comments 

Our responsibility under 
Generally Accepted Auditing 
Standards 

 Express an opinion on the fair presentation of the financial statements of 
Whitestone in conformity with generally accepted accounting principles 

 Plan  and  perform  the  audits  to  obtain  reasonable,  not  absolute, 
assurance  that  the  financial  statements  are  free  of  material 
misstatement 

 Evaluate internal control over financial reporting 

 Determine the nature, timing, and extent of audit procedures based on 
risk assessments and our evaluation of internal control 

 Utilize a risk‐based audit approach 

 Communicate significant matters to appropriate parties 

Planned scope and timing of 
the audit 

 Performed  the  audit  according  to  the  planned  scope  and  timing 
previously communicated 

Other information in 
documents containing audited 
financial statements 

 Financial statements may only be used in their entirety 

 Our prior approval is required to use our audit report in a client prepared 
document 

 We have no responsibility to perform procedures beyond those related 
to the financial statements  

 We have no obligation to corroborate other information 

Significant accounting policies 

 Management is responsible for accounting policies 

 Outlined in Note 2 to the financial statements 

 Adoption of Lease Standard – No impact on financial statements as leases 
were not material 

 Appropriate accounting policies  

 No significant or unusual transactions occurred 

Significant accounting 
estimates 

 Allowance for uncollectible accounts, life expectancies for amortization 
calculations, future service obligation 

 Determined based on management’s knowledge and experience 

 No indicators of management bias 

 Estimates are reasonable  

 Estimate uncertainty disclosed in the financial statements 

Significant disclosures   Disclosures are neutral, consistent, and clear 
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Area  Comments 

Corrected and uncorrected 
misstatements 

 Three Audit Adjusting Entries were recorded: 
 

- Record  December  invoice  on  construction  project:  No  impact  on 
Change in Net Assets  

- To record 2022 change in split interest agreements: ($866,107) impact 
on Change in Net Assets  

- To record contribution and investment: $150,102 impact on Change in 
Net Assets  
 

 Seven  reclassification  entries  were  recorded  for  financial  statement 
purposes 

 

 One potential passed adjustment – Pledges Receivable 
 

Disagreements with 
management 

 No disagreements with management  regarding accounting,  reporting, or 
auditing matters. 

Difficulties encountered in 
performing the audit 

 No significant difficulties encountered in performing the audit. 

Management 
representation 

 Management will provide a signed management representation letter upon 
acceptance of the financial statements. 

Consultations with other 
independent accountants 

 No consultations with other independent accountants. 

Issues discussed prior to 
retention as independent 
auditors 

 No issues discussed prior to retention as independent auditors. 

Other findings or issues 
 No significant findings or issues were discussed with, or communicated, to 

management. 
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Financial Ratios and Trending 
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LPFinancial Indicators - Liquidity Ratios

1

Days Cash on Hand ‐ Covenant 
(Desired Direction: Up)

The Days Cash on Hand Ratio measures the number of days of cash operating expenses a provider could cover with its unrestricted cash, cash
equivalents, and marketable securities on hand.

(a) Median for Type B Contract, Single Site CCAC CCRCs (2021 Benchmark)
(b) Fitch Data represents data for single‐site providers of investment grade bonds (2021 Benchmark) 
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LPFinancial Indicators – Liquidity Ratios

2

Long‐Term Debt Service Coverage Ratio‐ Covenant 
(Desired Direction: Up)

The Long‐Term Debt Service Coverage Ratio measures the ability to cover debt service with cash flows from net revenues and net entrance
fees received.



©
2
0
22

 C
lif
to
n
La
rs
o
n
A
lle
n
 L
LPFinancial Indicators – Capital Structure

3

Unrestricted Cash and Investments to Long‐Term Debt (Desired Direction: Up)

The Unrestricted Cash and Investments to Long‐Term Debt Ratio measures a provider’s position in available cash and marketable
securities in relation to its long‐term debt.
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4

Long‐Term Debt as a % of Total Capital – Adjusted 
(Desired Direction: Down)

The Long‐Term Debt as a Percentage of Total Capital – Adjusted Ratio is a measure of the extent to which a provider has relied on debt versus
retained earnings, invested or donated capital, and nonrefundable entrance fees.
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Financial Indicators – Profitability Ratios

5

Operating Ratio (Desired Direction: Down)
The Operating Ratio measures whether current year cash operating revenues are sufficient to cover current year cash operating
expenses.
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Financial Indicators – Profitability Ratios

6

Net Operating Margin Ratio (Desired Direction: Up)
The Net Operating Margin Ratio looks at the core, sustainable business of a CCRC, which is revenues and expenses realized solely in the delivery of
services to residents. This ratio provides a benchmark from which providers can determine the margin generated by cash operating revenues after
payment of cash operating expenses.
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7

Net Operating Margin Ratio – Adjusted (Desired Direction: Up)
The Net Operating Margin Ratio – Adjusted is the Net Operating Margin Ratio including net entrance fee receipts.
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Communication of Internal Control  
Related Matters 

 
The following is a summary of various items discussed in your 2022 internal control communication. 

Area Comments 

Purpose 

(Required 
communication) 

 The purpose of our consideration of internal control was to express an opinion on the financial 
statements, but not to express an opinion on the effectiveness of the entity’s internal control. 

 We do not express an opinion on the effectiveness of the entity’s internal control. 

 Our consideration of internal control was not designed to identify all deficiencies in internal 
control that might be significant deficiencies or material weaknesses. 

 Communication is intended solely for the information and use of management, those charged 
with governance, and others within the organization, and is not intended to be and should 
not be used by anyone other than these specified parties. 

Material weaknesses 

(Required 
communication) 

 Definition: A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected on a timely basis. 

Significant deficiencies 

(Required 
communication) 

 Definition: A significant deficiency is a deficiency, or a combination of deficiencies, in internal 
control that is less severe than a material weakness, yet important enough to merit attention 
by those charged with governance. 

Material weaknesses 

(Specific findings) 

 No items noted 

Other Comments  
 Certain  items we communicated to management, but none that are considered significant 

enough to require written communication to those charged with governance.  
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Auditor Independence 
 

The following projects were performed or will be performed by CLA for Masonic and Eastern Star Home of North 
Carolina, Inc. (Whitestone) and are considered to be outside of the scope of our audit of the financial statements 
for the year ended December 31, 2022. We are providing this information to ensure you agree we have remained 
independent, both in fact and appearance. CLA does not believe the performance of these projects has impaired 
our independence to Whitestone. We have remained, and will continue to remain, independent with respect to 
Whitestone.  

 Preparation of the Form 990 

 Preparation of cost reports 

 Forecast for NC Department of Insurance 

 Consulting on various accounting related matters 

 

 
 
 
 

 


